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The Effect of Institutional Changes and Technological Progress on China’s Economic Growth
LI Zhigiang CHEN Zeshen
( Shanxi University Taiyuan 030006)

Abstract: Based on the vector error correct model this paper studied the dynamic relationship among institutional
changes technological progress and economic growth as well as the effect of institution and technology on China’s economic
growth from 1986 to 2013. The empirical results indicate as follows: there is a stable equilibrium relationship among them
in a long time; institutional changes have a positive effect on economic growth in a long time situation and the effect can be
enhanced further; compared with the institution shock the effect of technology shock on economic growth declines faster.

Keywords: institutional changes; technological progress; economic growth; vector error correct model
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