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The Logic and Future of Chinas Fiscal System

Reform in China’s Economic Transition

MIAO Qing-hong
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Abstract: China has experienced the institutional and development transition simultaneously since the
Reform and Opening. The institutional transition is the transition from the Planned Economy to the Market
Economy. The development transition refers to the societal development from agricultural society to industrial
society. The dual transition is the most basic institutional environment for China’s fiscal system reform. This
paper analyses the fiscal system reform with China’s economic transition as the analytical foundation. The
background content and performance of the fiscal system reform will be discussed based on the systematic
adjustment of resource allocation. This paper will provide insights into the logic of the fiscal system reform and
the outlook for the focus and direction of the future reform. The next step of reform will concentrate on building
a regulated contemporary taxation system budgetary system and fiscal system. Ultimately the reform has to
be consistent with the transition from the Market Economy to the State Governance.
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