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The Course and Experience of Exploring the Socialist Market Economy

of the Communist Party of China and Building Supporting Institutions

YANG Xinming
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: The socialist market economy, a remarkable invention of the Communist Party of China in leading the
practice of socialist economy, breaks the prophecy of “the end of history” and realizes the organic integration of social-
ism and market economy. Reviewing the process from exploring the socialist market economy to establishing the basic
socialist economic system, we can find, to understand the miracle of China’s successful transition from planned to mar-
ket economy, it is inevitable to deeply analyze the decisive of role played by the Communist Party of China in transition
of economic systems. It is proved by facts that reforms on economic system led by the Communist Party of China,
with “crossing the river by feeling the stones” as the main strategy, is a gradual process of Pareto improvement,
which accords with the rule of natural evolution of economy by letting the market playing more important roles and
corrects market failures at the same time. As the reform is deepening, fundamental institutions supporting the basic
socialist market economy are constantly improving and complementary and security systems of socialist market econo-
my are becoming the focus of institutional building in the future. This is not only the requirement of the essence of so-
cialism but also the embodiment of the superiority of the socialist system. We will maximize the efficiency of market allo-
cation of resources and let the fruits of development shared by the people, giving full play to the double institutional advantage
of socialism and market economy.

Keywords: Socialist Market Economy; The Communist Party of China Leads the Economy; Gradual Reform;
Supporting Institutions
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