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Interpreting China’s Foreign Aid: A Preliminary Theoretical Analysis
REN Xiao GUO Xiao—gin
( Research Institute of International Issues Fudan University Shanghai 200433 China)

Abstract: Drawing on the theoretical insights into the interplay of domestic politics and foreign relations in IR this
article attempts to construct a preliminary theoretical framework for analyzing China’s foreign aid namely an
explanatory “dynamic-relation” model. Based on China’s foreign aid practices since reform and opening-up we try to
explain China’s foreign aid behavior from the perspectives of dynamic and relation. The former informs that China’s
foreign aid is chiefly based on political goals brought about by political partnerships the practice of humanism and the
market economic push. From the latter perspective we analyze the three relationships namely the relationship
between China and aid recipient countries between Chinas foreign aid behavior and domestic environment and
between that behavior and international environment. Through this analysis we find out that the characteristics of
China’s foreign aid are closely related to Chinas triple national identities. The combination of “aid” with
“cooperation” contributes to the improvement of the international economic system and it can even become an effective
way for China to participate in global governance. Moreover cultural tradition modern market forces and the foreign
aid administration system together impact on China’s foreign aid behavior. The outside world expects China as a rising
power to bear more international responsibilities. In the future practices China should avoid falling in the trap of
major power confrontation and strive for constructing a web of global partnerships so as to break traditional alliance
system and better safeguard world peace as well as promote development.
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