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Reality and Logic of Reform of China’s Public Institutions

Sun Xiaodong

[ Abstract | China’s public institutions under the market economy background have been experienced substantial changes

because of phenomenal transitions in economic and social situation. Institution reform has achieved results

at macro, meso, and micro levels. At the macro-level, the traditional multifarious, disorderly, and ossified

public institution system was broken through classification reform and restructured to form well-balanced

organizational populations. On the middle level, direct and indirect marketization have advanced the process of

public sectors to transform into efficient institutional corporations with relative self-governance and financial

independence. The achievement at the micro level was through personnel system reform. Market factors

have been integrated into the operating mechanism to promote positive organizational culture and motivate

employees’ performance. However, problems still remain in the process of public institutions’reform, such

as defining the applicable area of “marketization” strategy, designing an integrated supporting system, and

developing internalization values within an organization.
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